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| Annuity Maximization

Annuity Maximization is a planning tool designed to (i) illustrate the income and estate tax impact on a deferred annuity at death, and (ii) provide you with two
strategies that may enable you to reposition your deferred annuity to maximize the assets in your estate left for your heirs and minimize the amount passing
to the government as estate or income taxes. This presentation is intended as an estate planning option for existing deferred annuities. It is not designed to
illustrate the purchase of a single premium immediate annuity to fund the purchase of life insurance. Further, this presentation is not intended as your
estate/gifting plan nor is it a specific recommendation for your estate/gifting plan. This presentation is for demonstrative purposes only. This analysis does
not constitute a recommendation of a particular option over any other alternative. Other alternatives may be more appropriate or suitable for your particular
situation. All planning alternatives should be thoroughly discussed with your legal, tax and accounting advisors prior to your making any investment, gifting
or purchase decisions.

John Hancock does not guarantee the accuracy of the Annuity Maximization system or the output. John Hancock will not be liable for any damages arising
from the use or misuse of this software or from any errors or omissions in the same. John Hancock assumes no duty to update this software or to provide
notice of any errors in the software or applicable changes in the law.

Annuity Maximization illustrates various estate planning concepts that are based upon assumptions and data provided by you, the client. Your furnishing of
accurate data will help enhance the value of this analysis. However, all assumed growth rates for assets are based upon information provided by you and
are not a guarantee of the future performance of any asset, including insurance or other financial products. You should also pay special attention to the
annuity payment factors and the annuity pay-out rates which are critical to the calculations. The attached inforce annuity illustration should be reviewed for
all pertinent annuity information. Surrendering or taking early withdrawals from your existing annuity may result in substantial charges including but not
limited to penalties, surrender charges, deferred sales loads, and or income taxes. As a result of these costs some investors who take early withdrawals or
surrender their annuities may receive less than their original investment. You should confirm these charges and penalties with your annuity carrier prior to
making any decision regarding your deferred annuity.

This supplemental illustration assumes that the currently illustrated non-guaranteed elements will continue for all years shown. This is not likely to occur and
actual results may be more or less favorable than those shown. The actual consequences of a particular planning alternative will depend on many variables,
some of which may not be accounted for or fully described in this presentation. Unless otherwise indicated, the income tax, estate tax and generation-
skipping transfer (GST) tax implications of other specific transactions are not reflected in the analysis. Withdrawals from the annuity rely on several growth
assumptions and other assets may be necessary to support premium payments.

Before you make any investment, estate or tax planning decisions (or change title to any assets or change beneficiary designations) your legal and tax
advisors should be consulted to determine (1) the suitability of a particular planning alternative for you, and (2) the precise legal, tax, investment, and
accounting consequences of that alternative.

John Hancock and its agents, employees, and registered representatives do not give legal, tax, accounting or investment advice, and this presentation and
any other oral or written communication should not be construed as such. As you explore your planning needs with your legal and tax advisors, we hope that
you find this analysis useful.
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| WEALTH TRANSFER PLANNING WITH DEFERRED ANNUITIES

|THE PROBLEM

All your life, you have worked hard to accumulate wealth and take care of your family. Like many savvy
investors, you saved for retirement with tax-favored assets such as deferred annuities. However, now that
you are nearing retirement, you realize that you have been more successful than you ever imagined and do
not need additional retirement income. Instead, you
would like to pass your annuities on to your heirs

intact, and create a lasting financial legacy for your
family. The problem is that while an annuity is a

terrific vehicle for retirement planning, it is a poor

vehicle for wealth transfer. At your death, the

annuity will be subject to both income and estate

taxes. This double-taxation can erode the value

of the annuity passed on to your heirs by up to 70%!
How can you avoid double-taxation and use your surplus
deferred annuity to create a larger legacy for your heirs?

W Net to Heirs
M Income Tax
[1 Estate Taxes

THE SOLUTION

One way to avoid double-taxation and create a legacy for your heirs is to take distributions from your deferred

annuity to fund a life insurance policy in an Irrevocable Life Insurance Trust (ILIT)*. This is knows as wealth
transfer planning with deferred annuities.

DEFERRED ANNUITY VS. LIFE INSURANCE

A wealth transfer planning strategy using deferred annuities is a great way to help leverage the annuity asset
and purchase life insurance. You will be able to not only reduce the size of your taxable estate, but also to
increase the amount left to your heirs.

POTENTIAL TAXES AT DEATH

Deferred Life Insurance

Annuities In ILIT
Federal Estate Tax Yes No
Income Tax Yes No
Generation Skipping Transfer Tax Yes No

Life insurance death benefit proceeds are generally excludable from the beneficiary’s gross income for income
tax purposes. There are few exceptions such as when a life insurance policy has been transferred for valuable
consideration. No legal, tax or accounting advice can be given by John Hancock, its agents, employees or
registered representatives. Prospective policyowners should consult their professional tax advisor for details.

1 Trusts should be drafted by an attorney familiar with such matters in order to take into account income and estate tax laws (including the generation-skipping tax). Failure to do so
could result in adverse tax treatment of trust proceeds. Page 4 of 19
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| WEALTH TRANSFER PLANNING WITH DEFERRED ANNUITIES

|[HOW IT WORKS

First, you create an income stream from your deferred annuity either by converting it to a single-premium
immediate annuity (SPIA approach), or by simply taking withdrawals as permitted under your annuity
contract (withdrawal approach). Then, create an ILIT and fund it with the after-tax annuity distribution,
using annual exclusions gifts to avoid gift taxes. Finally, the ILIT will purchase a life insurance policy that
will pass to your heirs at death free of estate and income taxes.

Annual A/T Income
Death Benefit

From Deferred Annuity >
(Annual Exclusion Gifts) Proceeds
Deferred Annuity Irrevocable Life Net to Heirs
Insurance Trust (ILIT) At Life Expectancy

WHICH APPROACH IS RIGHT FOR YOU?

You can create income from your deferred annuity either by converting it to a SPIA or taking withdrawals
from it. Both approaches have their advantages and disadvantages. While only you and your financial
planner can determine which works best for you, the following chart will help you identify the pros and

cons of each approach.

SPIA* APPROACH
PROS CONS

= [Income stream is guaranteed for life = Annuity principle is fully converted into
income stream

= After-tax income is generally higher than
withdrawals approach = No principle is left in case
of an emergency

= Larger potential income stream means
more money available for premiums and
hence a larger death benefit.

WITHDRAWAL APPROACH
Pros Con
= Remainder of the annuity is available in = [ncome stream is not guaranteed for life

case of an emergency
= Available after-tax income is generally

lower than SPIA approach

= Lower after-tax income means less money
available for life insurance premiums and
hence a smaller death benefit

1 In order to qualify for income tax-free treatment it is generally necessary to purchase the life insurance and the annuity from different carriers. Consult with your financial advisor.
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| CURRENT PLAN AT LIFE EXPECTANCY FLOWCHART

CURRENT SITUATION
RETAIN DEFERRED ANNUITY IN THE ESTATE

The Malone Family
Total Gross Estate Today $5,000,000

(Taxable Estate at Life Expectancy $16,300,908)

Annuity Value Today $750,000
(Annuity Cost Basis = $400,000)

Deferred Annuity Value

at Life Expectancy
$2,666,755

Less Income Taxes
*
Less Estate Taxes (IRD) **

$1,600,053 $507.753

Net To Heirs
$558,949

*  Portion of federal estate tax attributable to annuity. The Unified Credit amount is $1,500,000 in year 2005, increasing to $3,500,000 in 2009. Estate tax shown reflects the

use of both spouses' unified credit in the calculations, but assumes both spouses die in the same year (if applicable).
** |RC Code Section 691 provides that income in respect of a decedent (IRD) not included in the decedent's final tax return shall be included in the taxable income of the
decedent's estate or as income to the recipient of the IRD assets. The individual taking the IRD into income may receive an income tax deduction for the portion of the

federal estate tax attributable to the IRD.
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| PROPOSED PLAN AT LIFE EXPECTANCY FLOWCHART

Deferred Annuity is Annuitized for Life Only Settlement Option

How Does it Work?

The Malone Family

Total Gross Estate Today $5,000,000
(Gross Estate at Life Expectancy $13,634,153)

Annuitize Deferred Annuity™

Annuity Provides Partially Tax Free Income Stream
$48,227

Gift income to ILIT and take
advantage of the leverage of
life insurance in an ILIT.

ILIT Purchases Life Insurance Policy

$3,179,472
(Intial Death Benefit)

Net To The Heirs
$3,179,472

v

Additional After Tax
Benefits to Heirs
$2,620,523

Reduced by annuity if
annuitized with life only no
refund option
$750,000

gifts.

*k

with his or her legal and tax advisors.

Assumes life only annuity with no refund features. Annual income is net of income tax consequences and the gifts to the ILIT are assumed to qualify as annual exclusion

Heirs are assumed to be beneficiaries. If grandchildren are also beneficiaries of the trust, the donor should discuss the generation-skipping transfer (GST) tax implications
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| RETAIN DEFERRED ANNUITY VS. ANNUITIZE & PURCHASE LIFE INSURANCE

|POLICY DETAILS
Product: Survivorship UL - G (Reprice) Initial Premium: $35,090
Insured(s): Sam and Maggie Malone Initial Death Benefit: $3,179,472
Male Age 67, Preferred NonTobacco/Female Age 62, Preferred NonTobacco

COMPARISON OF BENEFITS IN YEAR 26

Current Plan Proposed Plan

Estate Today 5,000,000 5,000,000
Annuity Today 750,000 750,000
Annuity Cost Basis 400,000 400,000
Annuity Gain 350,000 350,000
Initial Gift Amount - 35,090
Number of Years - 26
Cumulative Gifts - 912,348

Cumulative Gift Taxes - -
Annual Premium - 35,090
Life Ins. Death Benefit in Year 26 - 3,179,472
Estate In Year.26 16,300,908 13,634,153

Annuity In Year.26 2,666,755 -
Estate Taxes 8,575,545 6,975,492

Income Taxes (IRD) 507,753 -
Credit Shelter Trust 1,407,100 1,407,100
Net to Heirs at L.E. (EQY Yr. 26) 8,624,711 11,245,234

NET TO HEIRS
12,000,000
10,000,000 | -

8,000,000

6,000,000~ m Proposed Plan

M Current Plan
4,000,000

2,000,000~

0

1 5 10 15 20 LE Yr 26

This is a SUPPLEMENTAL illustration only and is not intended to predict or project actual performance. This illustration is not valid unless accompanied by the BASIC PERSONALIZED
HYPOTHETICAL individual illustration. Product and/or product features may not be available in all states. Current interest rates and/or dividend rates and values (unless indicated
otherwise) are not guaranteed. This illustration is not intended to be accounting, legal, or tax advice. Clients should consult their accounting, legal, and tax advisors about their
particular circumstances before implementing any recommendations. Page 8 of 19
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RETAIN DEFERRED ANNUITY VS. ANNUITIZE & PURCHASE LIFE INSURANCE

CURRENT PLAN PROPOSED PLAN
RETAIN DEFERRED ANNUITY GIFTING TO ILIT
Additional Net
Remaining To Heirs
Att. Annuity Value Income Taxes Life Insurance Estate Income Taxes ILIT Side Fund Annuity Value

Yr.  Age (EQY) Estate Taxes* (IRD) Net to Heirs Death Benefit Taxes* (IRD) Balance (5.0%) (5.0%) Net to Heirs
1 68/63 787,500 370,125 97,510 319,865 3,179,472 0 0 0 0 3,179,472 2,859,607
2 69/64 826,875 380,363 108,551 337,962 3,179,472 0 0 0 0 3,179,472 2,841,511
3 70/65 868,219 390,698 121,590 355,931 3,179,472 0 0 0 0 3,179,472 2,823,541
4 71/66 911,630 410,233 133,733 367,663 3,179,472 0 0 0 0 3,179,472 2,811,809
5 7267 957,211 0 222,884 734,327 3,179,472 0 0 0 0 3,179,472 2,445,145
6  73/68 1,005,072 0 242,029 763,043 3,179,472 0 0 0 0 3,179,472 2,416,429
7 7469 1,055,325 580,429 149,414 325,482 3,179,472 0 0 0 0 3,179,472 2,853,990
8  75/70 1,108,092 609,450 162,364 336,277 3,179,472 0 0 0 0 3,179,472 2,843,195
9 7671 1,163,496 639,923 176,178 347,395 3,179,472 0 0 0 0 3,179,472 2,832,077
10 7772 1,221,671 671,919 190,113 359,639 3,179,472 0 0 0 0 3,179,472 2,819,833
11 78/73 1,282,755 705,515 205,538 371,701 3,179,472 0 0 0 0 3,179,472 2,807,771
12 7974 1,346,892 740,791 221,735 384,366 3,179,472 0 0 0 0 3,179,472 2,795,106
13 80/75 1,414,237 777,830 238,788 397,619 3,179,472 0 0 0 0 3,179,472 2,781,853
14 81/76 1,484,949 816,722 256,871 411,356 3,179,472 0 0 0 0 3,179,472 2,768,116
15 8277 1,559,196 857,558 276,368 425,270 3,179,472 0 0 0 0 3,179,472 2,754,202
16 = 83/78 1,637,156 900,436 296,554 440,166 3,179,472 0 0 0 0 3,179,472 2,739,306
17 84I79 1,719,014 968,462 309,569 440,983 3,179,472 0 0 0 0 3,179,472 2,738,489
18 85/80 1,804,964 1,044,385 320,639 439,940 3,179,472 0 0 0 0 3,179,472 2,739,532
19 81 1,895,213 1,121,605 334,894 438,714 3,179,472 0 0 0 0 3,179,472 2,740,758
20 82 1,989,973 1,193,984 356,154 439,835 3,179,472 0 0 0 0 3,179,472 2,739,637
21 83 2,089,472 1,253,683 378,442 457,347 3,179,472 0 0 0 0 3,179,472 2,722,125
22 84 2,193,946 1,316,367 401,844 475,734 3,179,472 0 0 0 0 3,179,472 2,703,738
23 85 2,303,643 1,382,186 426,416 495,041 3,179,472 0 0 0 0 3,179,472 2,684,431
24 86 2,418,825 1,451,295 452,217 515,313 3,179,472 0 0 0 0 3,179,472 2,664,159
25 87 2,539,766 1,523,860 479,308 536,599 3,179,472 0 0 0 0 3,179,472 2,642,873

This is a SUPPLEMENTAL illustration only and is not intended to predict or project actual performance. This illustration is not valid unless accompanied by the BASIC PERSONALIZED HYPOTHETICAL individual illustration. Product and/or
product features may not be available in all states. Current interest rates and/or dividend rates and values (unless indicated otherwise) are not guaranteed. This illustration is not intended to be accounting, legal, or tax advice. Clients should
consult their accounting, legal, and tax advisors about their particular circumstances before implementing any recommendations. Page 9 of 19
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RETAIN DEFERRED ANNUITY VS. ANNUITIZE & PURCHASE LIFE INSURANCE

CURRENT PLAN PROPOSED PLAN
RETAIN DEFERRED ANNUITY GIFTING TO ILIT
Additional Net
Remaining To Heirs
Att. Annuity Value Income Taxes Life Insurance Estate Income Taxes ILIT Side Fund Annuity Value

Yr. Age (EQY) Estate Taxes* (IRD) Net to Heirs Death Benefit Taxes* (IRD) Balance (5.0%) (5.0%) Net to Heirs
26 88 2,666,755 1,600,053 507,753 558,949 3,179,472 0 0 0 0 3,179,472 2,620,523
27 89 2,800,092 1,680,055 537,621 582,416 3,179,472 0 0 0 0 3,179,472 2,597,056
28 90 2,940,097 1,724,671 584,737 630,690 3,179,472 0 0 0 0 3,179,472 2,548,782
29 91 3,087,102 1,767,944 635,638 683,520 3,179,472 0 0 0 0 3,179,472 2,495,952
30 92 3,241,457 1,813,381 689,083 738,992 3,179,472 0 0 0 0 3,179,472 2,440,480
31 93 3,403,530 1,871,941 732,861 798,727 3,179,472 0 0 0 0 3,179,472 2,380,745
32 94 3,573,706 1,965,538 774,384 833,783 3,179,472 0 0 0 0 3,179,472 2,345,689
33 95 3,752,391 2,063,815 817,984 870,593 3,179,472 0 0 0 0 3,179,472 2,308,879
34 96 3,940,011 2,167,006 863,763 909,242 0 0 0 0 0 0 (909,242)
35 97 4,137,012 2,275,356 911,831 949,824 0 0 0 0 0 0 (949,824)
36 98 4,343,862 2,389,124 962,302 992,436 0 0 0 0 0 0 (992,436)
37 99 4,561,055 2,508,580 1,015,297 1,037,177 0 0 0 0 0 0 (1,037,177)
38 100 4,789,108 2,634,009 1,070,942 1,084,156 0 0 0 0 0 0 (1,084,156)

This is a SUPPLEMENTAL illustration only and is not intended to predict or project actual performance. This illustration is not valid unless accompanied by the BASIC PERSONALIZED HYPOTHETICAL individual illustration. Product and/or
product features may not be available in all states. Current interest rates and/or dividend rates and values (unless indicated otherwise) are not guaranteed. This illustration is not intended to be accounting, legal, or tax advice. Clients should
consult their accounting, legal, and tax advisors about their particular circumstances before implementing any recommendations. Page 10 of 19
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ANNUITIZE (SPIA Life Annuity - Without Refund) & PURCHASE LIFE INSURANCE

ILIT ESTATE (Based on Current Law)
Additional
Withdrawals
Annual Life from Estate
SPIA Net After Insurance Insurance Side Fund Growth Growth of  To Make Up Credit Income
Att. Life-No Tax Annuity Premium & Death Balance Total Estate Estate Annuity ~ Premium and Total Estate Shelter Trust Estate Taxes
Yr Age Refund Income Gifts Benefit (5.0%) (BOY) (5.0%) (5.0%) Gifts (EQY) (5.0%) Taxes* (IRD) Net To Heirs
1 68/63 48,227 35,090 35,090 3,179,472 0 4,250,000 212,500 0 0 4,462,500 0 677,375 0 6,964,597
2 69/64 48,227 35,090 35,090 3,179,472 0 4,462,500 223,125 0 0 4,685,625 0 315,387 0 7,549,709
3 70/65 48,227 35,090 35,090 3,179,472 0 4,685,625 234,281 0 0 4,919,906 0 413,958 0 7,685,420
4 71/66 48,227 35,090 35,090 3,179,472 0 4,919,906 245,995 0 0 5,165,902 0 524,656 0 7,820,718
5 T72/67 48,227 35,090 35,090 3,179,472 0 5,165,902 258,295 0 0 5,424,197 0 0 0 8,603,669
6 73/68 48,227 35,090 35,090 3,179,472 0 5,424,197 271,210 0 0 5,695,406 0 0 0 8,874,878
7 74169 48,227 35,090 35,090 3,179,472 0 5,695,406 284,770 0 0 5,980,177 0 2,034,097 0 7,125,552
8 75/70 48,227 35,090 35,090 3,179,472 0 5,980,177 299,009 0 0 6,279,186 0 2,198,552 0 7,260,106
9 76/71 48,227 35,090 35,090 3,179,472 0 6,279,186 313,959 0 0 6,593,145 0 2,371,230 0 7,401,387
10 7772 48,227 35,090 35,090 3,179,472 0 6,593,145 329,657 0 0 6,922,802 0 2,552,541 0 7,549,733
11 78/73 48,227 35,090 35,090 3,179,472 0 6,922,802 346,140 0 0 7,268,942 0 2,742,918 0 7,705,496
12 79174 48,227 35,090 35,090 3,179,472 0 7,268,942 363,447 0 0 7,632,389 0 2,942,814 0 7,869,047
13 80/75 48,227 35,090 35,090 3,179,472 0 7,632,389 381,619 0 0 8,014,009 0 3,152,705 0 8,040,776
14 81/76 48,227 35,090 35,090 3,179,472 0 8,014,009 400,700 0 0 8,414,709 0 3,373,090 0 8,221,091
15 82/77 48,227 35,090 35,090 3,179,472 0 8,414,709 420,735 0 0 8,835,445 0 3,604,495 0 8,410,422
16 83/78 48,227 35,090 35,090 3,179,472 0 8,835,445 441,772 0 0 9,277,217 0 3,847,469 0 8,609,220
17 84/79 48,227 35,090 35,090 3,179,472 0 9,277,217 463,861 0 0 9,741,078 0 4,102,593 0 8,817,957
18 85/80 48,227 35,090 35,090 3,179,472 0 9,741,078 487,054 0 0 10,228,132 0 4,370,472 0 9,037,131
19 81 48,227 35,090 35,090 3,179,472 0 9,228,132 461,407 0 0 9,689,538 1,000,000 4,624,246 0 9,244,764
20 82 48,227 35,090 35,090 3,179,472 0 9,689,538 484,477 0 0 10,174,015 1,050,000 4,899,409 0 9,504,078
21 83 48,227 35,090 35,090 3,179,472 0 10,174,015 508,701 0 0 10,682,716 1,102,500 5,204,630 0 9,760,058
22 84 48,227 35,090 35,090 3,179,472 0 10,682,716 534,136 0 0 11,216,852 1,157,625 5,525,111 0 10,028,838
23 8 48,227 35,090 35,090 3,179,472 0 11,216,852 560,843 0 0 11,777,694 1,215,506 5,861,617 0 10,311,056
24 86 48,227 35,090 35,090 3,179,472 0 11,777,694 588,885 0 0 12,366,579 1,276,282 6,214,947 0 10,607,385
25 87 48,227 35,090 35,090 3,179,472 0 12,366,579 618,329 0 0 12,984,908 1,340,096 6,585,945 0 10,918,531

The single premium immediate annuity rates used in this concept illustration are hypothetical rates based on an average of the rates offered by several similar products available as of December 31, 2004. These rates are not guaranteed by
John Hancock Life Insurance Company or any other product provider.

This is a SUPPLEMENTAL illustration only and is not intended to predict or project actual performance. This illustration is not valid unless accompanied by the BASIC PERSONALIZED HYPOTHETICAL individual illustration. Product and/or
product features may not be available in all states. Current interest rates and/or dividend rates and values (unless indicated otherwise) are not guaranteed. This illustration is not intended to be accounting, legal, or tax advice. Clients should
consult their accounting, legal, and tax advisors about their particular circumstances before implementing any recommendations. Page 11 of 19
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Prepared for Sam Malone & Maggie Malone
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ANNUITIZE (SPIA Life Annuity - Without Refund) & PURCHASE LIFE INSURANCE

ILIT ESTATE (Based on Current Law)
Additional
Withdrawals
Annual Life from Estate
SPIA Net After Insurance Insurance Side Fund Growth Growth of  To Make Up Credit Income
Att. Life-No Tax Annuity Premium & Death Balance Total Estate Estate Annuity ~ Premium and Total Estate Shelter Trust Estate Taxes
Yr Age Refund Income Gifts Benefit (5.0%) (BOY) (5.0%) (5.0%) Gifts (EQY) (5.0%) Taxes* (IRD) Net To Heirs
26 88 48,227 35,090 35,090 3,179,472 0 12,984,908 649,245 0 0 13,634,153 1,407,100 6,975,492 0 11,245,234
27 89 48,227 28,936 35,090 3,179,472 0 13,634,153 681,400 0 6,154 14,309,399 1,477,455 7,380,640 0 11,585,687
28 90 48,227 28,936 35,090 3,179,472 0 14,309,399 715,162 0 6,154 15,018,408 1,551,328 7,806,045 0 11,943,163
29 9 48,227 28,936 35,090 3,179,472 0 15,018,408 750,613 0 6,154 15,762,867 1,628,895 8,252,720 0 12,318,513
30 92 48,227 28,936 35,090 3,179,472 0 15,762,867 787,836 0 6,154 16,544,548 1,710,339 8,721,729 0 12,712,631
31 93 48,227 28,936 35,090 3,179,472 0 16,544,548 826,920 0 6,154 17,365,314 1,795,856 9,205,123 0 13,135,520
32 9 48,227 28,936 35,090 3,179,472 0 17,365,314 867,958 0 6,154 18,227,119 1,885,649 9,679,115 0 13,613,124
33 9% 48,227 28,936 35,090 3,179,472 0 18,227,119 911,048 0 6,154 19,132,013 1,979,932 10,176,807 0 14,114,609
34 96 48,227 28,936 0 0 0 19,132,013 956,601 0 0 20,118,418 2,078,928 10,719,330 0 11,478,016
3B 97 48,227 28,936 0 0 0 20,118,418 1,004,431 0 0 21,183,352 2,182,875 11,305,044 0 12,061,183
36 98 48,227 28,936 0 0 0 21,183,352 1,056,142 0 0 22,331,617 2,292,018 11,936,589 0 12,687,046
37 99 48,227 28,936 0 0 0 22,331,617 1,111,975 0 0 23,568,283 2,406,619 12,616,756 0 13,358,147
38 100 48,227 28,936 0 0 0 23,568,283 1,172,180 0 0 24,898,699 2,526,950 13,348,484 0 14,077,165

The single premium immediate annuity rates used in this concept illustration are hypothetical rates based on an average of the rates offered by several similar products available as of December 31, 2004. These rates are not guaranteed by
John Hancock Life Insurance Company or any other product provider.

This is a SUPPLEMENTAL illustration only and is not intended to predict or project actual performance. This illustration is not valid unless accompanied by the BASIC PERSONALIZED HYPOTHETICAL individual illustration. Product and/or
product features may not be available in all states. Current interest rates and/or dividend rates and values (unless indicated otherwise) are not guaranteed. This illustration is not intended to be accounting, legal, or tax advice. Clients should
consult their accounting, legal, and tax advisors about their particular circumstances before implementing any recommendations. Page 12 of 19
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Annuity Maximization
| ESTATE AND GIFT TAXES - CURRENT LAW
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Att.
Age
68/63
69/64
70/65
71/66
72167
73/68
74169
75170
76/71
77172
7873
79174
80/75
81/76
82177
83/78
84/79
85/80
81
82
83
84
85
86
87

Estate Value A/T Income To Make Up Annual Gifts

(BOY)
4,250,000
4,462,500
4,685,625
4,919,906
5,165,902
5,424,197
5,695,406
5,980,177
6,279,186
6,593,145
6,922,802
7,268,942
7,632,389
8,014,009
8,414,709
8,835,445
9,277,217
9,741,078
9,228,132
9,689,538
10,174,015
10,682,716
11,216,852
11,777,694
12,366,579

From Annuity
35,090
35,090
35,090
35,090
35,090
35,090
35,090
35,090
35,090
35,090
35,090
35,090
35,090
35,090
35,090
35,090
35,090
35,090
35,090
35,090
35,090
35,090
35,090
35,090
35,090

Prepared for Sam Malone & Maggie Malone
Presented By Sample Agent

ANNUITIZE (SPIA Life Annuity - Without Refund) & PURCHASE LIFE INSURANCE

Excess
Withdrawals

Premium

o

O O ©O ©O O O O O O O O O O O O O O o o o o o o o

To Trust*
35,090
35,090
35,090
35,090
35,090
35,090
35,090
35,090
35,090
35,090
35,090
35,090
35,090
35,090
35,090
35,090
35,090
35,090
35,090
35,090
35,090
35,090
35,090
35,090
35,090

Federal Gift
Tax

O O ©O ©O O O O O O O O O O O O O O O oo o o o o o o

Estate
Growth
(5.0%)
212,500
223,125
234,281
245,995
258,295
271,210
284,770
299,009
313,959
329,657
346,140
363,447
381,619
400,700
420,735
441,772
463,861
487,054
461,407
484,477
508,701
534,136
560,843
588,885
618,329

Side Fund
On Excess
Income
(3.0%)
0

O O O ©O O O O O O O O O O O O O O O o o o o o o

Growth of
Annuity
(5.0%)

0

O O O O O O O O O O O O O O O O O O O o o o o o

End of Year
Estate
Balance
4,462,500
4,685,625
4,919,906
5,165,902
5,424,197
5,695,406
5,980,177
6,279,186
6,593,145
6,922,802
7,268,942
7,632,389
8,014,009
8,414,709
8,835,445
9,277,217
9,741,078
10,228,132
9,689,538
10,174,015
10,682,716
11,216,852
11,777,694
12,366,579
12,984,908

Credit

Shelter Trust Total Estate

(5.0%)
0

O O O O O O O O O O O O O o o o

0
1,000,000
1,050,000
1,102,500
1,157,625
1,215,506
1,276,282
1,340,096

Taxes

677,375

315,387

413,958

524,656

0
0

2,034,097
2,198,552
2,371,230
2,552,541
2,742,918
2,942,814
3,152,705
3,373,090
3,604,495
3,847,469
4,102,593
4,370,472
4,624,246
4,899,409
5,204,630
5,525,111
5,861,617
6,214,947
6,585,945

Income
Taxes (IRD)

O O O O O O O O O O O O O O O O O O O O o o o o o

ILIT Side
Fund &
Death
Benefit

3,179,472

3,179,472

3,179,472

3,179,472

3,179,472

3,179,472

3,179,472

3,179,472

3,179,472

3,179,472

3,179,472

3,179,472

3,179,472

3,179,472

3,179,472

3,179,472

3,179,472

3,179,472

3,179,472

3,179,472

3,179,472

3,179,472

3,179,472

3,179,472

3,179,472

Net To Heirs
6,964,597
7,549,709
7,685,420
7,820,718
8,603,669
8,874,878
7,125,552
7,260,106
7,401,387
7,549,733
7,705,496
7,869,047
8,040,776
8,221,091
8,410,422
8,609,220
8,817,957
9,037,131
9,244,764
9,504,078
9,760,058
10,028,838
10,311,056
10,607,385
10,918,531

This is a SUPPLEMENTAL illustration only and is not intended to predict or project actual performance. This illustration is not valid unless accompanied by the BASIC PERSONALIZED HYPOTHETICAL individual illustration. Product and/or product
features may not be available in all states. Current interest rates and/or dividend rates and values (unless indicated otherwise) are not guaranteed. This illustration is not intended to be accounting, legal, or tax advice. Clients should consult their

accounting, legal, and tax advisors about their particular circumstances before implementing any recommendations.

Jdet

Q58

* Gifts are made at the beginning of the year and are the same as the gifts to the ILIT.
** Includes Total Assets from Estate Net Estate/Gift Taxes
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Annuity Maximization
| ESTATE AND GIFT TAXES - CURRENT LAW

Yr.

26
27
28
29
30
31
32
33
34
35
36
37
38

Att.

Age

88
89
90
91
92
93
94
95
96
97
98
99
100

Estate Value A/T Income To Make Up Annual Gifts

(BOY)
12,984,908
13,634,153
14,309,399
15,018,408
15,762,867
16,544,548
17,365,314
18,227,119
19,132,013
20,118,418
21,183,352
22,331,617
23,568,283

From Annuity
35,090
28,936
28,936
28,936
28,936
28,936
28,936
28,936
28,936
28,936
28,936
28,936
28,936

Prepared for Sam Malone & Maggie Malone
Presented By Sample Agent

ANNUITIZE (SPIA Life Annuity - Without Refund) & PURCHASE LIFE INSURANCE

Excess
Withdrawals

Premium
0
6,154
6,154
6,154
6,154
6,154
6,154
6,154
0

0
0
0
0

To Trust*
35,090
35,090
35,090
35,090
35,090
35,090
35,090
35,090

0

o O o o

Federal Gift
Tax

O O O ©O O O O O O o o o o

Estate
Growth
(5.0%)
649,245
681,400
715,162
750,613
787,836
826,920
867,958
911,048
956,601

1,004,431
1,056,142
1,111,975
1,172,180

Side Fund
On Excess
Income
(3.0%)
0

o O O O o o

0
29,805
60,503
92,123

124,691
158,236

Growth of
Annuity
(5.0%)

0

O O O O O O O O O o o o

End of Year
Estate
Balance
13,634,153
14,309,399
15,018,408
15,762,867
16,544,548
17,365,314
18,227,119
19,132,013
20,118,418
21,183,352
22,331,617
23,568,283
24,898,699

Credit

Shelter Trust Total Estate

(5.0%)
1,407,100
1,477,455
1,551,328
1,628,895
1,710,339
1,795,856
1,885,649
1,979,932
2,078,928
2,182,875
2,292,018
2,406,619
2,526,950

Taxes
6,975,492
7,380,640
7,806,045
8,252,720
8,721,729
9,205,123
9,679,115
10,176,807
10,719,330
11,305,044
11,936,589
12,616,756
13,348,484

Income
Taxes (IRD)

O O O O O O O O O O o o o

ILIT Side
Fund &
Death
Benefit

3,179,472

3,179,472

3,179,472

3,179,472

3,179,472

3,179,472

3,179,472

3,179,472

0

o o o o

Net To Heirs
11,245,234
11,585,687
11,943,163
12,318,513
12,712,631
13,135,520
13,613,124
14,114,609
11,478,016
12,061,183
12,687,046
13,358,147
14,077,165

This is a SUPPLEMENTAL illustration only and is not intended to predict or project actual performance. This illustration is not valid unless accompanied by the BASIC PERSONALIZED HYPOTHETICAL individual illustration. Product and/or product
features may not be available in all states. Current interest rates and/or dividend rates and values (unless indicated otherwise) are not guaranteed. This illustration is not intended to be accounting, legal, or tax advice. Clients should consult their

accounting, legal, and tax advisors about their particular circumstances before implementing any recommendations.

Jdhek

Q58

* Gifts are made at the beginning of the year and are the same as the gifts to the ILIT.
** Includes Total Assets from Estate Net Estate/Gift Taxes
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Annuity Maximization Prepared for Sam Malone & Maggie Malone
Presented By Sample Agent

ESTATE AND GIFT TAX RATES - CURRENT LAW

RETAIN DEFERRED ANNUITY IN THE ESTATE

Estate Annuity AT Growth of Annuity Estate Estate Income
Att. Balance Balance Withdrawals Annuity Balance Growth Balance Credit Total Estate Taxes
Yr. Age (BOY) (BOY) From Annuity (5.0%) (EQY) (5.0%) (EQY) Shelter Trust Taxes (IRD) Net To Heirs
1 68/63 4,250,000 750,000 0 37,500 787,500 212,500 5,250,000 0 1,047,500 97,510 4,104,990
2 69/64 4,462,500 787,500 0 39,375 826,875 223,125 5,512,500 0 695,750 108,551 4,708,199
3 70/65 4,685,625 826,875 0 41,344 868,219 234,281 5,788,125 0 804,656 121,590 4,861,879
4 71/66 4,919,906 868,219 0 43,411 911,630 245,995 6,077,531 0 934,889 133,733 5,008,909
5 72167 5,165,902 911,630 0 45,581 957,211 258,295 6,381,408 0 0 222,884 6,158,523
6 73/68 5,424,197 957,211 0 47,861 1,005,072 271,210 6,700,478 0 0 242,029 6,458,450
7 74169 5,695,406 1,005,072 0 50,254 1,055,325 284,770 7,035,502 0 2,614,526 149,414 4,271,562
8 75170 5,980,177 1,055,325 0 52,766 1,108,092 299,009 7,387,277 0 2,808,002 162,364 4,416,911
9 76171 6,279,186 1,108,092 0 55,405 1,163,496 313,959 7,756,641 0 3,011,153 176,178 4,569,310
10 77172 6,593,145 1,163,496 0 58,175 1,221,671 329,657 8,144,473 0 3,224,460 190,113 4,729,900
11 78173 6,922,802 1,221,671 0 61,084 1,282,755 346,140 8,551,697 0 3,448,433 205,538 4,897,725
12 79174 7,268,942 1,282,755 0 64,138 1,346,892 363,447 8,979,282 0 3,683,605 221,735 5,073,942
13 80/75 7,632,389 1,346,892 0 67,345 1,414,237 381,619 9,428,246 0 3,930,535 238,788 5,258,923
14 81/76 8,014,009 1,414,237 0 70,712 1,484,949 400,700 9,899,658 0 4,189,812 256,871 5,452,975
15 82/77 8,414,709 1,484,949 0 74,247 1,559,196 420,735 10,394,641 0 4,462,052 276,368 5,656,221
16 83/78 8,835,445 1,559,196 0 77,960 1,637,156 441,772 10,914,373 0 4,747,905 296,554 5,869,914
17 84/79 9,277,217 1,637,156 0 81,858 1,719,014 463,861 11,460,092 0 5,071,055 309,569 6,079,468
18 85/80 9,741,078 1,719,014 0 85,951 1,804,964 487,054 12,033,096 0 5,414,858 320,639 6,297,599
19 81 9,228,132 1,804,964 0 90,248 1,895,213 461,407 11,584,751 1,000,000 5,745,851 334,894 6,504,006
20 82 9,689,538 1,895,213 0 94,761 1,989,973 484 477 12,163,989 1,050,000 6,093,393 356,154 6,764,441
21 83 10,174,015 1,989,973 0 99,499 2,089,472 508,701 12,772,188 1,102,500 6,458,313 378,442 7,037,933
22 84 10,682,716 2,089,472 0 104,474 2,193,946 534,136 13,410,797 1,157,625 6,841,478 401,844 7,325,100
23 85 11,216,852 2,193,946 0 109,697 2,303,643 560,843 14,081,337 1,215,506 7,243,802 426,416 7,626,625
24 86 11,777,694 2,303,643 0 115,182 2,418,825 588,885 14,785,404 1,276,282 7,666,242 452,217 7,943,226
25 87 12,366,579 2,418,825 0 120,941 2,539,766 618,329 15,524,674 1,340,096 8,109,805 479,308 8,275,658

This is a SUPPLEMENTAL illustration only and is not intended to predict or project actual performance. This illustration is not valid unless accompanied by the BASIC PERSONALIZED HYPOTHETICAL individual illustration. Product and/or
product features may not be available in all states. Current interest rates and/or dividend rates and values (unless indicated otherwise) are not guaranteed. This illustration is not intended to be accounting, legal, or tax advice. Clients should
consult their accounting, legal, and tax advisors about their particular circumstances before implementing any recommendations. Page 15 of 19
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w‘hii;m’i * Gifts are made at the beginning of the year and are the same as the gifts to the ILIT.



